Macro Economic Overview

Inflation became less of a concern in January as the most recent data revealed six consecutive
months of falling prices. The most recent inflationary data, as measured by the Consumer Price
Index (CPI), fell to 6.5% after reaching 9.1% in June.

Surveys of banks conducted by the Federal Reserve have revealed that lending is slowing
down markedly, with banks tightening credit scoring and steadily bolstering their cash
reserves. Major banks are building protection against what they predict are upcoming
economic woes in the form of asset and cash consolidation.

Recently passed legislation will allow millions of taxpayers the ability to reap tax benefits on
electric vehicles and 529 college savings plans. Provisions from the Inflation Act as well as the
SECURE Act will benefit mostly middle-income earners across the country.

Recent comments by Fed Chair Jerome Powell signaled that the Fed intends to continue rate
hikes due to a strong labor market. Some economists and analysts differ in their view
surrounding the strength of the labor market and instead note a decreasing hiring trend by
companies as well as stagnant wages.

With recent concerns surrounding the debt ceiling and funding for different governmental
agencies, the Office of Management & Budget identifies where the federal government
allocates funds. The biggest expense in 2022 was Social Security, which was the only
spending category of over $1 trillion. $770 billion was appropriated for National Defense, with
other notable categories including Health, Income Security, and Medicare. In total, the federal
government spent $6.27 trillion throughout 2022, nearly double what it did just a half-decade
ago.

Sources: Bureau of Labor Statistics, Board of Governors of the Federal Reserve, Internal
Revenue Service, U.S. Congress, U.S. Office of the President, Office of Management & Budget
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