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How	The	Russian	Conflict	Affects	Commodities	Worldwide	-	Global	Energy	
Overview	
	
As	the	world’s	third	largest	exporter	of	oil	and	third	largest	wheat	producer,	Russia	
is	a	global	provider	of	key	commodities.	The	imposed	sanctions	on	Russia	affects	
these	markets	since	essential	payment	methods	have	been	restricted,	thus	not	
allowing	Russia	to	fulfill	ongoing	transactions.	
	
Ukraine	is	also	a	significant	source	of	valuable	commodities	used	for	electronics,	
automobiles,	and	food	products	worldwide.	In	addition	to	wheat	and	corn	exports,	
Ukraine	also	supplies	the	global	markets	with	rare	gasses	such	as	neon,	which	is	
used	in	the	production	of	semiconductors.	It	also	supplies	two	essential	metals	for	
automobile	catalytic	converters,	aluminum	and	palladium.	
	
According	to	Eurostat,	European	countries	import	about	30%	of	their	petroleum	
products	and	about	40%	of	its	natural	gas	from	Russia.	Major	gas	lines	make	their	
way	across	Ukraine	from	Russia	to	European	countries	in	the	western	part	of	
Europe.	
	
The	International	Energy	Agency	noted	that	global	oil	markets	were	already	tight	
before	the	Russian	invasion	and	commercial	inventories	have	been	at	their	lowest	
levels	since	2014,	thus	compounding	global	supply	constraints.	
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