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Rates	Vacillate	As	Stimulus	Efforts	Unresolved	-	Fixed	Income	
Overview	
	
The	Federal	Reserve	continues	to	purchase	$120	billion	of	Treasury	and	mortgage	
agency	bonds	each	month,	expanding	its	balance	sheet	to	over	$7	trillion	as	of	the	
end	of	September.	The	monumental	buying	is	meant	to	facilitate	bond	market	activ-
ity	while	maintaining	a	relatively	low-rate	environment.			
	
Yields	on	government	and	corporate	bonds	vacillated	in	September	as	uncertainty	
surrounding	additional	stimulus	efforts	influenced	rates.	Analysts	and	economists	
expect	higher	long-term	rates	to	result	from	the	incremental	debt	issuance	to	pay	
for	the	next	stimulus	package.	
	
Sources:	U.S.	Treasury,	Federal	Reserve,	Bloomberg	
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