
	

PlanRock offers investment due diligence services for Investment professionals. PlanRock offers Exchange Traded Funds on the 
New York Stock Exchange. See prospectus for more details. Please contact 800-677-6025 or go to www.PlanRock.com for more 
information about how we can help you reach your goals. 
 
© PlanRock Investments, LLC. The content above is available for use only by authorized subscribers, clients and where permissible as 
such. This content is not authorized for resale. Past performance does not guarantee future results. The sources we use are believed 
to be reliable, but their accuracy is not guaranteed. 

Rates	Rose	Slightly	In	August	-	Fixed	Income	Update	
	
Rates	rose	slightly	in	mid-August,	following	a	weaker	than	expected	auction	for	U.S.	
government	bonds.	The	yield	on	the	10-year	treasury	rose	from	0.55	in	early	August	
to	0.71	in	mid-August,	representing	nearly	a	30%	jump	within	two	weeks.	The	rapid	
rise	in	rates	also	lifted	mortgage	rates	and	other	consumer	lending	rates,	which	had	
already	fallen	substantially	since	late	March.		
	
The	Federal	Reserve	communicated	an	extended	period	of	near	zero	short-term	
rates	over	the	next	five	years	as	it	expects	inflation	to	be	mild.	The	announcement	
sent	longer	term	bond	yields	higher	versus	shorter	term	bond	maturities.	
	
Over	$1	trillion	of	mortgage	bonds	have	been	purchased	by	the	Federal	Reserve	
since	March	of	this	year.	The	ambitious	buying	spree	is	meant	to	help	sustain	the	
housing	market	as	jobs	and	incomes	have	faltered	during	the	pandemic.	Lower	
mortgage	rates	are	expected	to	remain	in	place	encouraging	homeowners	to	
refinance	and	buyers	to	purchase.	
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